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INDEPENDENT AUDITOR’S REPORT

To
The Commissioner
Rourkela Municipal Corporation

Report on the Financial Statement

We have audited the accompanying financial statement of Rourkela Municipal Corporation
(*Corporation”), which comprise the balance sheet as at 315t March 2020, the statement of
Income & Expenditure and the Receipt & Payment account, and a summary of significant
accounting policies and explanatory information.

Management’s Responsibility for the financial statement

The Corporation’s management is responsible for the preparation and presentation of these
financial statements that give a true and fair view of the fi nancial position, financial
performance and receipt & payment statement of the corporation in accordance with the
accounting principles generally accepted in India, including the rules as specified in OMAR,
2012 (“rules”). This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the rule for safeguarding the assets of the corporation and for
preventing and detecting frauds- and other irregularities, selection and application of
appropriate accountmg polici€s, making judgments and estimates that are reasonable and
prudent and design, implementation and maintenance of adequate internal financial controls,
that were operating effectlvely for ensuring the accuracy and completeness of the accounting
records relevant to the preparation and presentation of the financial statements that give a true
@nd fair view and are free from material misstatement, whether due to fraud or error.

Aaunditor’s Responsibility

;lh’l&kponsibility is to express an opinion on these financial statements based on our audit. We
tzken into account the provisions of the Rule, the accounting and auditing standards and
that are required to be included in the audit report under the provisions of the Rules

there under.
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We conducted our audit in accordance with the standards on auditing specified by Institute of
Chartered Accountants of India (“ICAI”), those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement. 5

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statement, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the corporation’s preparation of the financial
statements that give a true and fair view in order to desi gn audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the
corporation has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Corporation as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standard financial statements.

Observations

1. The Corporation has not updated fixed asset register; hence we are unable to czo;nm_ent on the
existence, usability and physical condition of such fixed assets. Fi urther it was explained to us
no physical verification of fixed assets and inventories amounting to 175.88 crore and .44
crore respectively has been’carried out during the year. -

During the financial year 2019-20 the Corporation has not conducted any Internal Audit.

3 During the ﬁnar;cial year 2019-20 the Corporation has received interest JSrom JSixed deposits
held in different banks. The fixed deposits held are not separately disc:losed in the Investment
Schedule B-12. However, it was included in the Schedule B-17: Cash and Bank Balances.

< Reconciliation of fixed deposits held by the Corporation were not made.

3 RMC has not passed any entry for provision against sundry debtors. Proper ageing of the
receivables is not available. As per the OMAR 2012 provision has to be made against the
outstanding sundry debtors.

& The capital contribution entry for the FY 2019-20 was not passed.

~
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" Reconciliation and confirmation for the following ledger balances are required

Amount
Inventories (stores loose) Rs 4490149
Consolidated Loans and advances to Employees Rs 24407912
- Consolidated Deposits with external Agencies ~ Rs10022714
Consolidated Other current Assets Rs 10750
Deposits received from Contractors Rs 148582057
Other Liabilities (Sundry Creditors) Rs 8275764

ledger account needs to be reconciled.

Opinion 4
In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of the matter described in the ‘Observations’ paragraph the aforesaid
financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
India, of the state of affairs of the Corporation as at 315t March 2020 and its income &
expenditure and its receipt & payment for the year ended on that date.

2

For JBMTV & Associates.
_Chartered Accountants
Firm Registration No — 320232E

—=eh

e

CA Dushmanta Sahoo
Place: Rourkela : Partner
Date: 12 June, 2021 - Membership No -067399

- Aunic
E poutieia MU




of the ULB:

Rourkela Municipal Corporation

Balance Sheet
As On March 31, 2020

Figures in Rupees

Account Codes| # Particulars Schedule No. Amount Amount Amount
2 3 4 5 6 -
SOURCES OF FUNDS
Reserves and Surplus
3100000 Municipal (General) Fund B-1 1,988,449,891
3110000 Earmarked Funds B-2 0
Hioo000, | | Peserves B-3 759,822,586 2,748,272,477
3200000 Grants, Contributions for Specific Purpose B-4 1,712,816,496
Loans
Ba00000" | {[Secued joans B-5 36,820,426
3310000 Unsecured loans B-6 0 36,820,426
TOTAL OF SOURCES OF FUNDS
4,497,909,400
APPLICATION OF FUNDS
Fixed Assets including Statues & Heritage Assets B-11
HiTa0000! i Srossbiock 4,350,573,554
4110000 | Less: Accumulated Depreciation -2.591,755,146 =
Net Block 1,758,818,407
41200p0, | S2nialworkinpiodress 0 1,758,818,407
Investments
4200000 Investment General Fund B-12 250,000
4210000 Investment Other Funds B-13 0 250,000
Current assets, loans & advances
4300000 Stock in hand  (Inventories) B-14 4,490,149
Sundry Debtors (Receivables) B-15
4310000 Gross amount outstanding 95,864,364
Less: Accumulated provision against bad and
4320000 doubtful receivables 0
4400000 Prepaid expenses B-16 0
4500000 Cash and Bank Balances B-17 2.760,883,325
4600000 Loans, advances and deposits B-18 34,460,976
Total of Current Assets (A) 2.895.698.813
Current Liabilities and Provisions
8400000 | PoeiEG G B 148,582,057
3410000 Deposit Works B-8 0 o
3500000 Other liabilities (Sundry Creditors) B-9 8.075.764
3600000 Provisions B-10 0
Total of Current Liabilities (B) l 156,857,821
Working Capital (Current Assets less Gurrent
liabilities i.e. A-B) 3 3 2,738,840,992
b
4700000 Other Assets B-19 0
Miscellaneous Expenditure (to the extent not B-20
4800000 written off) 1 : 0
Capital Deficit 2
TOTAL OF APPLICATION OF FUNDS 5 4,497,909,400
Notes to the Balance Sheet

Rourkela Munici
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ULB: Rourkela Municipal Corporation
Income Expenditure Statement
Som  01/Apr/2019 to 31/Mar/2020 2 =
Current Year Previous Year
Account Code tem/Head of Code Schedule No Amount(Rs) Amount(Rs)
2 3 4 Gnois : 6
NCOME
1100000 Tax Revenue {Edi S 96,719,773 120,393,726
1200000 Assigned Revenues and Compensations IE2 305,882,000 278,698,000
1300000 Rental Income from Municipal Properties IE3 16,314,493 15,224,720
1400000 Fees and User Charges IE4 64,033,884 37,571,907
1500000 Sale and Hire Charges IE5 3,280,186 3,606,049
1600000 Revenue Grants, Contribution and Subsidies IE6 222,795,776 145,977,245
1700000 ncome from Investments IE7 0 0
1710000 nterest Eamed IE8 43,960,991 45,215,153
1800000 Other Income IE9 777,096 494,461
A [Total-INCOME 753,764,199 647,181,261
EXPENDITURE

2100000 F-stablishment Expenses IE-10 524,807,610 220,123,361
2200000 Ihdministrative Expenses 1E-11 24,837,209 | ° 29,996,630
2300000 Dperations and Mainlenancg IE-12 193,691,840 169,729,663
2400000 iorest and Financé Charges IE13 2,122,486 928,536
2500000 Programme Expenses IE-14 5,112,216 4,554,173
2600000 Réver{ue Grants, Contribution and Subsidies IE-15 0 0
2700000 Provisions and Write off IE16. - 0 0
2710000 Miscellaneous Expenses IE-17 455,597 188,669
2720000 epreciation 400,677,310 392,813,484

ASSOCIATES

W18

et R
ieci CA. DUSMANTA SAHOG, FCA,
Deputy Commissioher DARTNER |
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B [rotal-EXPENDITURE 1,151,704,268 818,334,514
cas8 ross surplus/ (deficit) of income over expenditure before Prior Period Items -391,940.069 171,153,254
D IAdd/Less: Prior period Items (Net) IE-18 0 0
£C4D IGross surplus/ (deficit) of income over expenditure after Prior Period Items * ; .397,940,069 171,153,254
F Less: Transfer to Reserve Funds 0 - ?
G=EF Net balance being surplus/ deficit carried over to Municipal Fund -397,940,069 -171 ,153,25_4

‘For JBMT & ASSOCIAT
CHARTERED_ ACCOUNTANETi

CA. DUSMANTA SAHOO, FCA.

: PARTNER
Membership No.: 067399

Deputy Commissioner
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Name of the ULB: Rourkela Municipal Corporation .
- Scnedule B-15: Sundry Debtors
&5 On Date:  31/Mar/2020

Account Coce partculars Aot (R RE'SZJf;ﬁSiL"g' urect veal Nt | Fipiecs (I
evenues (Rs.)
1 2 3 4 5 6
4311000 Receivables for Property Taxes
Less Than 5 Years 94,119,902
More Than 5 Years* 0 ; % E
Sub-Total 94,119,902
Less: State Government Cesses/Levies in Taxes — 0
Control Accounts
Net Receivables of Property Taxes 94,119,902 0 94,119,902 85,761,718
£311900 Receivables for other Taxes
Less than 3 years 426,257
More than 3 years* 0
Sub-Total 426,257
Less: State Government Cesses/Levies in Taxes — 0
Control Accounts s :
Net Receivables of Other Taxes 426,257 0 426,257 426,257
Receivables of Cess Income g \
Less than 3 years 0
More than 3 years*™ 5 0
2§ g Sub-Total 0 : 0 426,257 0
4313000 Receivables for Fees and User Charges
Less than 3 years : 0
More than 3 years* 0 3 :
Sub-Total 0 0 0 0
£374000 Receivables from Other Source
Less than 3 years 1,318,204
/ More than 3 years* 3 B0
Sub-Total 1,318,204 0 1,318,204 1,318,204
£315000 Receivables from Government 2 0
5 Sub-Total 0 0 0 0
Total of Sundry Debtors (Receivables) 95,864,364 . 0 95,864,364 87,506,178
colner
eputy Com \ Corporation
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.+ SEHEDULE 21A- SIGNIFICANT ACCOUNTING POLICIES

Schedule 21A: Significant Accounting Policies for Preparation of the Balance

Sheet as at 31t March 2020
1.1. Common Principles

1.1.1 The financial statements prepared by the Rourkela Municipal Corporation under
~the double entry accrual accounting system for the financial year 1% April 2019
to 315t March 2020.

1.1.2 All assets, which are under the ownership and permiésiVe possession of the -
Rourkela Municipal Corporation, are accounted. Similarly, all liabilities payable
on 315t March 2020 are considered in the Balance Sheet.

1.1.3. Assets constructed/purchases by some other agency/government and handed
over to the Rourkela Municipal Corporation have been accounted based on
ownership of the asset. If the ownership remains with the other agency,
then it is not recognized as an asset in the books of the Rourkela
Municipal Corporation. If there has been a transfer of ownership without any
consideration, then the asset has been valued at Rs.1/- and recognized in the

~ Balance Sheet. :

1.1.4. Revenue heads have been recognized only when there are measurable and
there is reasonable certainty of collection. If the levy of.any income or user
charge is in dispute and any legal case is pending against it, it has not been
taken as tge. income receivable of the Rourkela Municipal Corporation. The
details of sdch court cases and the amount, if i'neasurable, have been
disclosed in the "Notes to Accounts" under the head contingent liabilities.

1.1.5. Revaluation of assets has not been considered at the time of preparing the
Balance Sheet.

1.1.6. All figures are in Indian Rupees

1.2Basic Assumptions :

1.2.1 In view of the uncertainty attached to future events, profits or gains are not
anticipated but recognized only when realized though not necessarily in
cash. Provision is made for known liabilities and losses even though the

amount cannot be determined with certainty and represents only a best

estimate in light of available information.
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1.2.2 Fimancial statements should disclose all materials items, i.e. items, the

knowledge of which might influence the decisions of the users of the financial

statements.

1.2.3 In order to meet the objectives set by the Government of India, financial
statement of RMC is prepared on the accrual basis of accrual-based

accounting following double entry principles of accounting.

1.2.4 The financial statements are prepared on the assumption that

" an urban local body is a going entity and will continue in its service operation
for the foreseeable future. :

1.2.5 In order to achieve comparability of the financial statements  of thé

Rourkela Municipal Corporation through time, the accounting principles

as. set here would be followed consistently form one period to another; change

in accounting principles only in certain exceptional circumstances should be

disclosed separately.

1.3 Property and Other Taxes.

1.3.1 Revenue in respect of Property and Other Taxes is recognized in the
period in which it becomes due and demand is ascertainable.

1.3.2 In case of new or changes in assessments, it can be accrued in the month in

which the demand is served. )
1.3.3 Interest element and penalties, if any, in demand is reckoned only on receipt.

1.3.4 Revenue in respect of notice fee, warrant fee and other fees charged is
recognized when the bills for the same are served

1.3.5 Revenue in respecf of Property Transfer Charges' is- recognized on actual
receipt. :

1.3.6 In respect of the demand outstanding beyond two (2) years, provision shall be
made to the extent of income of the Rourkela Municipal Corporation

recognized on an accrual basis, based on the following provisioning norms.

e Outstanding for more than two (2) year but not exceeding three (3)
years

e Outstanding for more than three (3) years but not exceeding four
(4) years: 50% (additional 25%).

e Outstanding for more than four (4) years but not
exceeding five (5) years75% (additional 25%).

e Outstanding for more than five (5) years: 100% (additional

25%).
Deputy Commk,;%baer/
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1.4. CeSs
1.4.1 Revenue in respect of collection of ‘cess income’ with returns is recognized on
actual receipt.

1.5. Water Supply
- 1.5.1. Revenue in respect of ‘water tax, is recognized in the period in which they

become due, i.e., when the bills are raised. o
1.5.2. Revenue in respect of ‘water tanker charges, road damage recovery
charges, and penalties’ is recognized on actual receipt.
1.6 Other Revenues
1.6.1. Principles for revenue recognition from sale of goods
Sale of scrap arising from the disposal of stores materials would be
considered in the accounts on cash basis, i.e., on the basis of actual
receipt.
1.7. Rentals, Fees and Other Sources of Income
1.7.1. Non-renewable (one time) licenses are those, which are issued to citizens

for the privilege of engaging in a regulated and non-repetitive activity.

===

Revenue from such licenses should be recognized on cash basis.
1.7.2. The other incomes, which are or an uncertain nature or for which the
amount is not ascertainable or where demand is not raised in regular

course of operations of the R M C, is recognized on actual receipt.

o

1.7.3 Interest element and penalties is recognized only on receipt. - -
1.7.4 Any subsequent collection or recovery of receivables of rental, fees and
other incomes', !vhi'c’h were already written off, is recognized as a prior

period Income.

1.8 Public Works

1.8.1 The earnest money deposit and security deposit' received, if forfeited, shall
be recognized as income when the right for claiming refund of deposit has
expired.

1.8.2 Deposits received under deposit works is treated as a liability till such

time as the projects for which the money is received is completed. Upon
completion of the projects, the cost incurred against it is reduced from the

- liability.
1.9 Stores

1951 Expenditure in respect of material, equipment, etc, procured i

S

recognized on accrual basis. I

epuly Com%ner
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1.9.2 The stock lying at the period-end is valued at cost following the first in - first
out (FIFO) method of valuation.

1.10 Employee-ReIated Transactions

1.10.1 Expenses on salaries and other allowances is recognized as and when they

are due for payment (i.e., at the month end).

1.10.2 Statutory deductions from salaries including those for income tax,
profession tax, provident fund contribution, etc., is recogmzed as liability

in the same period in which the corresponding salary is recognized as
expense.

1.10.3. Bonus, ex-gratia, other allowances and reimbursements to employeeé is

recognized as an expense as and when they are due for payment.

1.13 Grants
1.11.1 General grants, which are of a revenue nature, is recognized as income on

actual receipt.

1.11.2 Grants towards revenue expenditure, received prior to the mcurrence of the
expenditure, is treated as a liability till such time that the expenditure is
incurred.

1.11.3 Grants received or receivable in respect of specific revenue expenditure is
recognized as income in the accounting period in which the corresponding
revenue expenditure is charged to the ‘Income and Expenditdre Account’,

1, 11.4 Grants received towards capital expenditure is treated as a liability till
“such tlme that “the fixed asset is constructed or acquired. On
constructnon/acqmsntlon of a fixed asset out of the grants so received, the
extent. of liability corresponding to the value of the asset sO

constructed/acquired shall stand reduced and the amount is treated as a
capital receipt and is transferred from the respective 'specific grant account
to the ‘capital contribution’.

1.11.5 Capital grants received as a nodal agency or as implementing agency for
an intended purpose, which does not result in creation of assets with
ownership rights for the Rourkela Municipal Corporation, is treated as a
liability till such time it is used for the intended purpose, Upon utilization
for the intended purpose, the extent of liability shall stand reduced with the

value of such utilization and no further treatment, as a capital receipt, is

required.
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1.12 Bofrowings or Loans Received

1.12.1 Interest expenditure on loans is recognized on accrual basis.

1.12.2 Interest on borrowings directly attributable to acquisition or construction
of qualifying fixed assets up to the date of commissioning of the assets is
capitalized.

1.13 Special Funds

1.13.1 Special funds are treated as a liability on their creation.
1.13.2 Income on investments made from special funds is recognized and credited
to the ‘special fund’, whenever accrued. Profit/loss, if any, ariéing on disposal of
investments made from the ‘special fund’ is recognized and credited/debited to
‘special fund account’.

1.14 Fixed Assets

1.14.1 All fixed assets is carried at cost less accumulated depreciation.

1.14.2 The cost of fixed assets includes cost incurred/money spent in acquiring or
installing or construction a fixed asset, interest on borrowings directly attributable
to acquisition or construction of qualifying fixed assets up to the date of

commissioning of the assets and other incidental and indirect expenses incurred up

to that month.

1.14.3 Any fixed asset, which has been acquired free of cost or in respect of
which no payment has been made, is recorded at nominal value of Rs.1/-.

1.14.4 The method of allocating depreciation over the useful life of the asset would
be the straight-line method where the historical cost or any other value of the asset
is divided by the useful life of the asset to arrive at an equated annual depreciation
to be charged on the asset every year (an illustrative list on the life of assets in

annexed herewifh).

1.14.5 Depreciation is provided at full rates for assets, which are deposed on or
after October 1 of the accounting year. Depreciation is provided at half the rates for

assets, which are disposed before October 1 of the accounting year.

1.14.14 Depreciation would be provided o'n"all.fixed assets except‘on those which
are non-depreciable (like land, water body) and those, which are complete and yet

not put to use (i.e. those, which are capital work in progress and those, which are

vy

Deputy( ;w‘:’i flieed .,:‘.. _‘“ . o
Rourkela Municipal Covporation .

abandoned before completion).




An illustrative List
life of assets for adopting the straig

la Municipal Corporation:

1.15. Useful Life of Assets-

1.35:1 The following is the useful
~ method of depreciation in Rourke

20/30 years -

"~ Land with Structure

ht-line

’

20 years (for structure
30 years
20 years

Landfill Sites- Dumping Ground

Building

e Cls I Structure
e Cls II Structure

Water Supply System
e Pipelines 10 years
pumps and Motors 10 years
40 years

L[]
o Water Reservoir
L]

Drainage and Sewerage Network
10 years

10X
Roads Network .ears

e Mastic
Concrete

Bitumen
Others

Deputy Corn” %
Rourkela Municipai

1 Corpdration ' Pt

. Road over Bridges (ROB)
. Road Under Bridges (RUB) bl
Subways, Causeways, Culvert 10 Years
Office Equipment i 10 Years
plant and Machinery 10 years
Computers 3 years
Street Lighting System 10 years
Furniture
« Office 20 years
« School and Hospitals 10 years
e« Park 10 years
« Road 10 years
Heavy Vehicle 10 years
Light Vehicles 10 years @
' Earth Moving Vehicle 10 years 4-
‘ -3
:
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SCHEDULE 21B — NOTES TO ACCOUNTS 5

2.1 General:
The account has been prepared using e-municipality system. The provisions of

the Odisha Municipal Accounts Rules, 2012 have been followed while

preparing the accounts except the coding structure provided in Rule 115.

2.2 Fixed Assets:
The accumulated depreciation is provided on assets under the straight-line

basis using the estimated life of each asset as provided under the significant
accounting principles for preparing the Balance Sheet as at 31st March 2020.
2.3 Investment:
The custody and details of investments are with the accountant of the
RBourkela Municipal Corporation. The investments are in the nature of fixed
. geposits held with scheduled and nationalized banks. The investments are
. recorded at face value and, include the accrued interest on the fixed deposits
| 31st March 2020. All the investments are in the nature of long-term
-<tments. The investments as at 31st March 2020 show the figure of
-<tments of Rourkela Municipal Corporation.
2s/Stock in Hand:
-~ stock has been accounted for during the year 2019-20. The closing’
figure appearing in Balance sheet is as per stock valuation statement
=c by stores division. =
Debtor (Receivables):
bles include dues from assesses liable to pay holding tax, hght tax,

% t=x, stallholders Iuable to pay market rent, and traders liable to pay

-

Jeense fees. Details of receivables are available with the respective
=f the Rourkela Municipal Corporation responsible for the management
. =yenue head, e.g., holding tax Section maintains information
molding tax, light tax, and latrine tax. The dues shown in the
are the balance due as at 31st M:arch 2020. Provision for
dues has been created as per the norms set out in the

accounting principles for preparation of the Balance sheet as at 31

== of closing balances after taking into consideration

de A

Deputy Loiix o\
on \ %\
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balance figure as at 1%t April 2019, making entry for demand, collections of

the whole year. The balance after the above is the closing balance standing in

books of accounts.

2.6 Cash and Bank Balance:
The balances shown in the Balance Sheet as at 31st March 20198 include cash

and bank balances held at the Rourkela Municipal Corporation. The custodial
responsibility of the cash and bank balances concerning the Rourkela
Municipal Corporation headquarters lies with the Accountant Rourkela
Mumcnpal Corporation also maintains a Public Ledger (PL) Account with the

Government Treasury.
Bank balances held at Rourkela Municipal Corporatlon are segregated between

balances held against Municipal Fund, Earmarked Funds, MPLAD Funds and
Public Ledger Account (Treasury).
2.7 Loans and Advance:

Loans and advances include loans and advances to employees’ contractors/
-suppliers, and deposits with  utility agencies. The details of
employee loans are available with the advance section and the establishment

section of the Rourkela Municipal Corporation. All loans to employees are

unsecured.

2.8 Grant and Contribution for Specific Purposes:
Grants and contributions received by Rourkela Municiba/l Corporation
from any authority for revenue maintenance and not utilized as at 3Ist March
2020 are showrnr under this head. The Balance sheet as at 3lst March 2020
carries diéclosures concerning the nature of the grant received by the Rourkela

Municipal.Corporation.

2.9 The Capital Expenditures incurred against Special Funds and Grants for
specific purposes have been capitalized as per the availability of utilization

certificates.

2.10 Secured Loans:
Rourkela Municipal Corporation does not have any outstandlng secured

' Joan as at 3ist March 2020.
2 .11 Deposits Received:

» Thie head covers all deposits received from contractors, which comprises
s=rmest money deposits, initial security deposits, security deposits, and
asmbonal performance security. Security deposits received from mark

R RRRRRRREEEF
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stallholders are also included under this head. All the deposits are refundable,
as and when demands are raised on the Rourkela Municipal Corporation. All
deposits are non-interest bearing. Details of deposits are available with the
Municipal Engineering Section (concerning deposits from contractors) and

Market Section (concerning deposits from stallholders).

2.12 Deposit Works:

 Deposit works represents the amount received from outside parties

specifically for the construction of works. The un-utilized balance amounts of
the deposit works received from Members of Parliament under the MPLADS

for specific works, as at 315t March 2020 are shown under this head.

2.13 Other Liabilities:

All short-term liabilities are covered under this head. This head covers dues to

government, contractors, employees, service providers and to others.

2.14 Municipal Fund:

The Municipal fund in the Balance sheet as at 1% April 2012 was determined
as the balancing figure of all assets and liabilities on that date. From this
figure the deficit or surplus of the subsequent year is subtracted or added to
arrive at the figure of Municipal Fund as at 31t March 2020. In the case of

Rourkela Municipal Corporation, the total net worth shows a positive balance

representing accumulated surplus over the past period. Any subsequent
changes to any value of assets and liabilities, which may arise upon further
verifications and scrutiny, will be adjusted with a corresponding adjustment

the Municipal Fund. -~

2.15 Contingent Liabilities:

2.16

2.17

Contingent liability arises mainly due to pending cases in court or legal forum
against ERourkeIa Municipal Corporation. Upon the finalization of pending cases
against Rourkela Municipal Corporation, the contingent liabilities in respect of
them may accrue to the Rourkela Municipal Corporation. However due to

the non-availability of documents pertaining to various cases pending at

- different legal forums, no specific contingent liability could be ascertained

In accordance with the Rule 100 (4) of the Odisha Municipal Accounts Rules
2012 all amounts in the Financial Statements rounded off to the
nearest rupee; an amount of fifty’ paisa or more rounded off to the
next higher rupee, while an amount below fifty paisa rounded off to the
immediately lower rupee.

The previous year figures are re grouped am@ fecasi=C @i

comparable with the current year figure.




