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INDEPENDENT AUDITOR’S REPORT

To
The Commissioner
Rourkela Municipal Corporation

_R_gpoft on the Financial Statement

We have audited the accompanying financial statement of Rourkela Municipal Corporation
(“Corporation”), which comprise the balance sheet as at 31%* March 2019, the statement of
Income & Expenditure and the Receipt & Payment account, and a summary of significant
accounting policies and explanatory information.

Management’s Responsibility for the financial statement

The Corporation’s management is responsible for the preparation and presentation of these
financial statements that give a true and fair view of the financial position, financial
performance and receipt & payment statement of the corporation in accordance with the
accounting principles generally accepted in India, including the rules as specified in OMAR,
2012 (“rules”). This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the rule for safeguarding the assets of the corporation and for
preventing and detecting frauds and other irregularities, selection and application of -
appropriate accounting policies, making judgments and estimates that are reasonable and
prudent and design, irpplementaftion and maintenance of adequate internal financial controls,
that were operating effec'tively for ensuring the accuracy and completeness of the accounting
records relevant to the preparation and presentation of the financial statements that give a true
~ and fair view and are free from material misstatement, whether due to fraud or error.

Aunditor’s Responsibility

Owr responsibility is to express an opinion on these financial statements based on our audit. We
tzken into account the provisions of the Rule, the accounting and auditing standards and

=rs that are required to be included in the audit report under the provisions of the Rules
there under.

% conducted our audit in accordance with the standards on auditing specified by Institute of
=ed Accountants of India (“ICAI”), those standards require that we comply with ethical
=nis and plan and perform the audit to obtain reasonable assurance about whe

statements are free from material misstatement. ; S,
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audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial
statement, whether due to fraud or error. In making those risk assessments, the auditor
“considers internal financial control relevant to the corporation’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on whether the
corporation has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Corporation as well as evaluating the overall'presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the standard financial statements.

Observations '

I The corporation has not updated fixed asset register; hence we are unable to comment on the
existence usability and physical condition of such fixed assets and. Further it was explained to
us no physical verification of fixed assets and inventories amounting to 205.68 crore and .44
crore respectively has been carried out during the year.

During the financial year 2018-19 the out of th;e interest received fromn fixed deposits,
Rs. 4,07,628 was deducted as TDS on interest income from fixed deposits made in different
banks. Whereas the same income is exempt w's 1 0(20) of Income tax Act.

While scrutinizing the 26 AS of the RMC for the financial year 2018-19, it was noticed that
there is an interest and,pepahjy of Rs 1,20,182 was outstanding. Details of which is as follows:

TAN : BBNR00022B

"PAN R : AAALEO199E

Assessing Officer : ITO, Ward TDS, Rourkela
Name thhe Assessee : MUNICIPAL COMMISSIONER

ROURKELA MUNICIPAL CORPORATION

SI. No. | Head Amount
1 Short Deduction o 20,754
239 Interest on TDS Payments Default 74,957
3 Interest on TDS Deduction Default - 1,384
1 4 Late Filing Fee u/s 234E ; 18,800
3 5 Interest u/s 220(2) 4,286
TOTAL 1,20,182

Deputy Comnfgs%er
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4 While going through the TDS returns we observed there is a delay jn filling quarterly TDS
return of Q1 & Q2 for the financial year 2018-19 by 23 and 24 days respectively.

5. RMC has not passed any entry for provision against sundry debtors. Proper ageing of the
receivables is not available. As per the OMAR 2012 provision has to be made against the
outstandihg sundry debtors. 5

6. Depreciation overstated during the year 2012-13 is adjusted in FY 2018-19
depreciation during the FY 2012-13 is wrongly calculated for certain category of assets
because of which depreciation amount is overstated and the rectification entry is passed
during the current FY 2018-19 through Journal Voucher No.2774.

7. Reconciliation and confirmation for the following ledger balances are required

Amount
Inventories (stores loose) Rs 4490114
Consolidated Loans and advances to Employees Rs 19309328
Consolidated Deposits with external Agencies Rs 3608172
Consolidated Other current Assets Rs 10750 ‘
Deposits received from Contractors Rs 133273994

Other Liabilities (Sundry Creditors) Rs 10799942

ledger account needs to be reconciled.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
except. for the effects of the mafter described in the ‘Observations’ paragraph the aforesaid
financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting pri'nciples generally accepted in
India, of the state :of affairs of the Corporation as at 318t March 2019 and its income &
expenditure and its receipt & payment for the year ended on that date.

' For JBMT & Associates.
Chartered Accountants
Firm Registration No — 320232E
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CA Dushmanta Sahoo
~ Place: Rourkela ; Partner
= Daie: 12 June, 2021 Membership No -067399
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PeULB:  Rourkela Municipal Corporation

Balance Sheet
As On March 31, 2019

Figures in Rupees

Account Codes Particulars ’Schedule No. Amount Amount Amount
&
2 3 4 5 7
SOURCES OF FUNDS L
Reserves and Surplus
3100000 Municipal (General) Fund B-1 1,926,008,571
3110000 Earmarked Funds B-2 0
20000’ | Hesenies B-3 759,822,586 2,685,831,158
3200000 Grants, Contributions for Specific Purpose B-4 1,411,205,052
Loans
3300000 Secured loans B-5 40,786,878
3310000 Unsecured loans B-6 0 40,786,878
TOTAL OF SOURCES OF FUNDS 4,137,823,088
APPLICATION OF FUNDS
Fixed Assets including Statues & Heritage Assets B-11
4100000 Gross Block 4,247,921,628
4110000 Less: Accumulated Depreciation -2,191,077,836 |* =
fistolock 2,056,843,791
4120000 | Capital workinprogress 0 2,056,843,791
Investments
4200000 Investment General Fund B-12 250,000
4210000 Investment Other Funds B-13 0 250,000
Current assets, loans & advances
4300000 Stock in hand (Inventories) B-14 4,490,149
Sundry Debtors (Receivables) B-15
4310000 Gross amount outstanding 87,506,178
4320000 I;sz;“ .::::::crgz.:ll:::::mvismn against bad and 0
4400000 Prepaid expenses B-16 0
4500000 Cash and Bank Balances B-17 2,109,859,055
4600000 Loans, advances and deposits B-18 22,947,850
Total of Current Assets (A) 2,224,803,233
Current Liabilities and Provisions 7 i
3400000 Deposits received B-7 133,273,094
3410000 Deposit Works B-8 & =
3500000 Other liabilities (Sundry Creditors) B-9 10,799,942 :
3600000 Provisions B-10 0
Total of Current Liabilities (B) 144,073,936
Working Capital (Current Assets less Current
liabilities i.e. A-B) o 5 2,080,729,297
4700000 Other Assets : B-19 0
4800000 vlvvl;;:::rlllzr:;cus Expenditure (to the extent not B-20 0
Capital Deficit b 0
TOTAL OF APPLICATION OF FUNDS = 4,137,823,088
Notes to the Balance Sheet

Deputy Commisst

ourkela Municipal Corporation
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Of The ULB:

Rourkela Municipal Corporation

Income Expenditure Statement

period from  01/Apr/2018 to 31/Mar/2019 i :
Account Code tem/Head of Code Schedule No CHTent Yo g
Amount(Rs) Amount(Rs)
2 3 4 5 6
NCOME

1100000 ITax Revenue IE.1 120,393,726 42,085,085 |
1200000 lAssigned Revenues and Compensations IE2 278,698,000 253,350,006
1300000 Rental Income from Municipal Properties IE3 15,224,720 15,160,119
1400000 Fees and User Charges IE4 37,571,907 50,755,296
1500000 Sale and Hire Charges IE5 3,606,049 3,508,700
1600000 Revenue Grants, Contribution and Subsidies IE6 145,977,245 86,513,334
1700000 ncome from Investments IE7 0 9,657,981
1710000 nterest Earned IE8 45,215,153 36,790,252
1800000 Other Income IE9 494,461 947,854

A |Total-INCOME 647,181,261 498,798,621

[EXPENDITURE .

2100000 stablishment Expenses IE-10 220,123,361 233,593,008
2200000 hdministrative Expenses IE-11 29,996,630 | 24,708,864
2300000 Dperations and Maintenance IE-12 169,729,663 138,964,495
2400000 nterest and Finanee Che;rges IE-13 928,536 13,382
2500000 programme Expenses L IE-14 4,554,173 3,758.030
2600000 Revenue Grants, Contribution and Subsidies IE-15 0 0
2700000 Provisions and Write off IE-16 0 0
2710000 Miscellaneous Expenses IE-17 188,669 7,034,779
2720000 Pepreciation 392,813,484 379,119,846

Deputy Com IriSSIPEr

3 Rourkela Municipal Corporation

CA DUSMANTA SAHOO, FCA.

PARTNER
Membershlp No.: 067399

For JEMT & ASSOCIATES
CHART ERED ACCOUNTANTS




Fotal- EXPENDITURE 818,334,514 787,192,404

ross surplus/ (deficit) of income over expenditure before Prior Period Items 171,153.254 - -288,393,783
IAdd/Less: Prior period Items (Net) IE-18 0 0
Gross surplus/ (deficit) of income over expenditure after Prior Period Items 4711 5;,254 288,393,783
Less: Transfer to Reserve Funds 0 0
Net balance being surplus/ deficit carried over to Municipal Fund -171,153,254 -288,393,783

For JBMT & ASSC S
CHARTERED ACCOgg!l%LEl%

~ Deputy Commissioner” CA. DUSMANTA SAHOO, F
Rourkela Municipal Corporation _ Member';ﬂ;',ﬁ"&‘ﬁ“- 067399
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of the ULB: Rourkela Municipal Corporation
B-15: Sundry Debtors (Receivables) i
On Date: 31 /Mar/2019
cose partoulars | crtG R
Revenues (Rs.)
1 2 3 4 5 6
. a3 1000 Receivables for Property Taxes
Less Than 5 Years 85,761,718
More Than 5 Years” 0
Sub-Total 85,761,718 g
Less: State Government Cesses/Levies in Taxes — 0
Control Accounts
Net Receivables of Property Taxes 85,761,718 0 85,761,718 25,022,356
4311900 Receivables for other Taxes
Less than 3 years 426,257\
More than 3 years” 0‘
Sub-Total 426,257
Less: State Government Cesses/Levies in Taxes — o
Control Accounts
Net Receivables of Other Taxes | 426,257 0 426,257 426,257
Receivables of Cess Income
Less than 3 years 0 .
More than 3 years” o 0
3 g Sub-Total 0 0 426,257 0
4313000 Receivables for Fees and User Charges
Less than 3 years® :
More than 3 years”
Sub-Total 0 0
4314000 Receivables from Other Source
Less than 3 years
More than 3 years” 0
Sub-Total 1,318,204 0 1,318,204 1,318,204
4315000 Receivables from Government 0
x Sub-Total 0 0
Total of Sundry Debtors (Receivables) L' 87,506,178 26,766,816

by

Deputy Commissigher
Rourkela Munic r)ui LCfpol ation:
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+ SEHEDULE 21A- SIGNIFICANT ACCOUNTING POLICIES

v

Schedule 21A: Significant Accounting Policies for Preparation of the Balance

Sheet as at 315t March 2019
2.1 Common Principles

1.1.1 The financial statements prepared by the Rourkela Municipal Corporation under
the double entry accrual accounting system for the financial year 1%t April 2018
to 31t March 2019.

1.1.2 All assets, which are under the ownership and permissive possession of the‘
Rourkela Municipal Corporation, are accounted. Similarly, all liabilities payable
on 31%t March 2019 are considered in the Balance Sheet.

1.1.3. Assets constructed/purchases by some other agency/government and handed
over to the Rourkela Municipal Corporation have been accounted based on
ownership of the asset. If the ownership remains with the other agency,

. then it is not recognized as an asset in the books of the Rourkela
Municipal Corporation. If there has been a transfer of ownership without any
consideration, then the asset has been valued at Rs.1/- and recognized in the
Balance Sheet. : y

1.1.4. Revenue heads have been recognized only when there are measurable and
there is reasonable certainty of collection. If the levy of any income or user
charge is in dispute and any legal case is pending against it, it has not been
taken as the income receivable of the Rourkela Municipal Corporation. The
details of(such court cases and the amount, if measurable, have been
disclosed in the "Notes to Accounts" under the head contingent liabilities.

1.1.5. Revaluation of assets has not been considered at the time of preparing the
. Balance Sheet.

1.1.6. All figures are in Indian Rupees

1.2Basic Assumptions

1.2.1 In view of the uncertainty attached to future events, profits or gains are not
anticipated but recognized only when realized though not necéssarily in
cash. Provision is made for known liabilities and losses even though the
amount cannot be determined with certainty and rgpresents only a best

estimate in light of available information.

Deputy Commissigher
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1.2.2 Fingncial statements should disclose all materials items, i.e. items, the
knowledge of which might influence the decisions of the users of the financial

»

statements.

1.2.3 In order to meet the objectives set by the Government of India, financial
statement of RMC is prepared on the accrual basis of accrual-based

" accounting following double entry principles of accounting.

1.2.4 The financial statements are prepared on the assumption that
an urban local body is a going entity and will continue in its seNice operation
for the foreseeable future.

1:2.5 Ih order to achieve comparability of the financial statements of the’
Rourkela Municipal Corporation through time, the accounting principles
as set here would be followed consistently form one period to another; change
in accounting principles only in certain exceptional circumstances should be

disclosed separately.

1.3 Property and Other Taxes.

1.3'.1 Revenue in respect of Property and Other Taxes is recognized in the
-period in which it becomes due and demand is ascertainable.

1.3.2 In case of new or changes in assessments, it can be accrued in the month in

which the demand is served.
1.3.3 Interest element and penalties, if any, in demand is reckoned only on receipt.

1.3.4 Revenue in respect of notice fee, warrant fee and other fees charged is
recognized when the bills for the same are served

1.3.5 Revenue in respect” of Property Transfer Charges' is recognized on actual
receipt. - :
1.3.6 In respect of the demand outstanding beyond two (2) years, provision shall be
made to the extent of income of the Rourkela Municipal Corporation
: recognized on an accrual basis, based on the following provisioning norms.

e Outstanding for more than two (2) year but not exceeding three (3)
years

e Outstanding for more than three (3) years but not exceeding four
(4) years: 50% (additional 25%).

e Outstanding for more than four (4) years but not
exceeding five (5) years75% (additional 25%).

e _ Outstanding for more than five (5) years: 100% (additional

25%).
Deputy Comm%zs‘:g‘gtﬂ
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1.4. Cess’
1.4.1 Revenue in respect of collection of ‘cess income’ with returns is recognized on
actual receipt. : j
1.5. Water Supply
1.5.1. Revenue in respect of ‘water tax, is recognized in the period in which they
become due, i.e., when the bills are raised.
1.5.2. Revenue in respect of ‘water tanker charges, road damage }ecovery
- charges, and penalties’ is recognized on actual receipt.
1.6 Other Revenues
1.6.1. Principles for revenue recognition from sale of goods ‘ '
Sale of scrap arising from the disposal of stores materials would be
considered in the accounts on cash basis, i.e., on the basis of actual
receipt.
1.7. Rentals, Fees and Other Sources of Income
1.7.1. Non-renewable (one time) licenses are those, which are issued to citizens
for the privilege of engaging in a regulated and non-repetitive activity.
Revenue from such licenses should be recognized on cash basis.
1.7.2. The other incomes, which are or an uncertain nature or for which the
amount is not ascertainable or where demand is not raised in regular
course of operations of the RM C, is recognized on actual receipt.

1.7.3 Interest element and penalties is recognized only on receipt.

1.7.4 Any subsequent collection or recovery of receivables of rental, fees and
other incomes', which were already written off, is recognized as a prior

period Ingome.
1.8 Public Works

1.8.1 The earnest money deposit and security deposit' received, if forfeited, shall
be recognized as income when the right for claiming refund of deposit has

expired.

1.8.2. Deposits received under deposit works is treated as a liability till such
time as the projects for which the m\oney is received is corhpleted. Upon
completion of the projects, the cost incurred against it'is reduced from the
liability.

1.9 Stores

1.9.1 Expenditure in respect of material, equipment, ‘etc, procured is be

recognized on accrual basis.

Deputy Commissioner
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1.9.2 The stock lying at the period-end is valued at cost following the first in - first
out (FIFO) method of valuation.

1.10 Employee-Related Transactions

1.10.1 Expenses on salaries and other allowances is recognized as and when they

are due for payment (i.e., at the month end).

1.10.2 Statutory deductions from salaries including those for income tax,
profession tax, provident fund contribution, etc., is recognized as liability
in the same period in which the corresponding salary is recognized as

expense.

1.10.3. Bonus, ex-gratia, other allowances and reimbursements to employees is

recognized as an expense as and when they are due for payment.

1.13 Grants

LAl ] Genéral grants, which are of a revenue nature, is recognized as income on
actual receipt. '

1.11.2 Grants towards revenue expenditure, received prior to the incurrence of the
expenditure, is treated as a liability till such time that the expenditure is
incurred.

1.11.3 Grants received or receivable in respect of specific revenue expenditure is

" recognized as income in the accounting period in which the corresponding
revenue expenditure is charged to the ‘Income and Expendituré Account',

1,11.4 Grants received towards capital expenditure is treafed as a liability till
such time that the fixed asset is constructed or acquired. On
construction/acquisition of a fixed asset out of the grants so received, the
extent of liability corresponding to the value of the asset so
construcfed/acquired shall stand reduced and the amount is treated as a
capital receipt and is transferred from the respective 'specific grant account
to the ‘capital contribution’.

1.11.5 Capital grants received as a nodal agency or as implementing agency for
an intended purpose, which does not result in creation of assets with

_ownership rights for the Rourkela Municipal Corporation, is treated as a
liability till such time it is used for the intended purpose, Upon utilization
for the intended purpose, the extent of liability shall stand reduced with the

% value of such utilization and no further treatment, as a capital receipt, is

required.

Rourkela Municipal Corporation
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1.12 Borrowings or Loans Re;ceived

1.12.1 Interest expenditure on loans is recognized on accrual basis.

10 269 interest on borrowings directly attributable to acquis’ition or construction
of qualifying fixed assets up to the date of commissioning of the assets is
capitalized.

1.13 Special Funds

1.13.1 Special funds are treated as a liability on their creation.

1.13.2 Income on investments made from special funds is recognized and credited
to the ‘special fund’, whenever accrued. Profit/loss, if any, arising on disposal of
investments made from the ‘special fund’ is recognized and credited/debited to
‘special fund account’. : :

1.14 Fixed Assets

1.14.1 All fixed assets is carried at cost less accumulated depreciation.

1.14.2 The cost of fixed assets includes cost incurred/money spent in acquiring or
installing or construction a fixed asset, interest on borrowings directly attributable
to acquisition or construction of qualifying fixed assets up to the date of

commissioning of the assets and other incidental and indirect expenses incurred up

to that month.

1.14.3 Any fixed asset, which has been acquired free of cost or in respect of

which no payment has been made, is recorded at nominal value of Rs.1/-.

1.14.4 The method of allocating depreciation over the useful life of the asset would
be the straight-line method where the historical cost or any other value of the asset
is divided by the useful life of the asset to arrive at an equated annual depreciation
to be charged on the asset every year (an illustrative list on the life of assets in

annexed herewith).
1.14.5 Depreciation is provided at full rates for assets, which are deposed on or
after October 1 of the accounting year. Depreciation is provided at half the rates for

assets, which are disposed before October 1 of the accounting year.
1.14.14 Depreciation would be provided on-all fixed assets except on those which

are non-depreciable (like land, water body) and those, which are complete and yet

not put to use (i.e. those, which are capital work in progress and those, which are

abandoned before completion).

Deputy C =
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1.15. Useful Life of Assets- An illustrative List
1.15.1 The following is the useful life of assets for adopting the straight-line
method of depreciation in Rourkela Municipal Corporation:

Assets Useful Life

Land perpetual
Land with Structure 20/30 years

Landfill Sites- Dumping Ground 20 years (for structure)

Building 30 years

e Cls I Structure 20 years
Cls II Structure x
Water Supply System

e Pipelines 10 years

e Pumps and Motors 10 years

e Water Reservoir 40 years

e Drainage and Sewerage Network

10 years
Roads Network ey
e Mastic
o Conckere
e Bitumen
e Others
e Road over Bridges (ROB)

-« Road Under Bridges (RUB) 3
Subways, Causeways, Culvert 10 Years
Office Equipment. N 10 Years
Plant and Machinery 10 years
Computers 3 years
Street Lighting System 10 years
Furniture

e Office 20 years

e School and Hospitals 10 years

e Park 10 years ]

e Road 10 years
Heavy Vehicle
Light Vehicles
Earth Moving Vehicle




~ SCHEDULE 21B — NOTES TO ACCOUNTS

2.1 General:
The account has been prepared using e-municipality system. The provisions of
- the Odisha Municipal Accounts Rules, 2012 have been followed while

preparing the accounts except the coding structure provided in Rule 115.

2.2 Fixed Assets:
The accumulated depreciation is provided on assets under the straight-line
basis using the estimated life of each asset as provided under the significant
accounting principles for preparing the Balance Sheet as at 31st March 2019.
i 2.3 Investment:
The custody and details of investments are with the accountant of the
- Rourkela Municipal Corporation. The investments are in the nature of fixed
: deposits held with scheduled and nationalized banks. The investments are
recorded at face value and, include the accrued interest on the fixed deposits
until 31st March 2019. All the investments are in the nature of long-term
investmvents. The investments as at 31st March 2019 show the figure of
investments of Rourkela Municipal Cofporation.
2.4 Stores/Stock in Hand: :
i Closing stock has been accounted for during the year 2018-19. The closing
stock figure appearing in Balance sheet is as per stock valuation staterﬁent
‘produced by stores division.
2.5 Sundry Debtor (Receivables):
Receivables }nclude dues from assesses liable to pay holding tax, light tax,
Latrine tax, stallholders liable to pay market rent, and traaers liable to pay
trade license fees. Details of receivables are available with the respective
section of the Rourkela Municipal Corporation responsible for the management
of the revenue head, e.g., holding tax Section maintains information
regarding holding tax, light tax, and Latrine tax. The dues shown in the
Balance Sheet are the balance due as at 31st March 2019. Provision for
irrecoverable dues has been created as per the norms set out in the
significant accounting principles for preparation of the Balance sheet as at 31%
.March 2019.
2.5.1 The figures shown in books of accounts in Rourkela Municipal Corporation

Deputy Cc:am;ss}opfs/
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balance figure as at 1st April 2018, making entry for demand, collections of

‘the whole year. The balance after the above is the closing balance standing in
books of accounts. :
2.6 Cash and Bank Balance: : :
The balances shown in the Balance Sheet as at 31st March 20188 include cash
and bank balances held at the Rourkela Municipal Corporation. The custodial
responsibility of the cash and bank balances concerning the  Rourkela
Municipal Corporation headquarters lies with the Accountant. Rourkela
E Municipal Corporation also maintains a Public Ledger (PL) Account with the
Government Treasury.
Bank balances held at Rourkela Municipal Corporation‘ are segregated between

balances held against Municipal Fund, Earmarked Funds, MPLAD Funds and

» Public Ledger Account (Treasury).
- 2.7 Loans and Advance:
Loans and advances include loans and advances to em_ployees contractors/
4 suppliers, and deposits with utility agencies. The details of
employee loans are available with the advance section and the establishment
section of the Rourkela Municipal Corporation. All loans to employees are
unsecured.
- 3
2.8 Grant and Contribution for Specific Purposes:
Grants and contributions received by Rourkela Municipal ~Corporation
from any authority for revenue maintenance and not utilized as at 3lst March
. 2019 are shown upde’r this head. The Balance sheet as at 3lst March 2019

‘carries disclosures concerning the nature of the grant received by the Rourkela

Municipal Corporation.

2.9 The Capital Expenditures incurred against Special Funds and Grants for
specific purposes have been capitalized as per the availability of utilization

certificates.

2.10 Secured Loans:
Rourkela Municipal Corporation does not have any outstanding secured
loan as at 3Ist March 2019.

2.11 Deposits Received:
This head covers all deposits received from contractors, which comprises

earnest money deposits, initial security deposits, security deposits, and

Deputy Comiftizs /
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2.12

2:13

o

2.14

- 2.15

stallholders are also incluéed under this head. All the deposits are refundable,
as and when demands are raised on the Rourkela Municipal Corporation. All
deposits are non-interest bearing. Details of deposits are available with the
-Municipal Engineering Section (concerning deposits from contractors) and
Market Section (concerning deposits from stallholders).

Deposit Works:

Deposit works represents the amount received from outside parties
s'peciﬁcally for the construction of works. The un-utilized balance amounts of
the deposit works received from Members of Parliament uhder the MPLADS
for specific works, as at 315t March 2019 are shown under this head.

Other Liabilities: '

All short-term liabilities are covered under this head. This head covers dues to
government, contractors, employees, service providers and to others.
Municipal Fund:
~The Municipal fund in the Balance sheet as at 15t April 2012 was determined
as the balancing figure of all assets and liabilities on that date. From this
figure the deficit or surplus of the subsequent year is subtracted or added to
arrive at the figure of Municipal Fund as at 31t March 2019. In the case of
Rourkela Municipal Corporation, the total net worth shows a positive balance
representing accumulated surplus over the past period. Any subsequent
changes to any value of assets and liabilities, which may arige upon further
verifications and scrutiny, will be adjdsted with a corresponding a/djustme'nt to
the Municipal Fund.

Contingent Liabilities: :
Contingené liability arises mainly due to pending cases in court or legal forum

against Rourkela Municipal Corporation. Upon the finalization of pending cases

"against Rourkela Municipal Corporation, the contingent liabilities in respect of

2.16

2.17

them may accrue to the Rourkela Municipal Corporation. However due to
the non-availability of documents pertaining to various cases pending at
different legal forums, no specific contingent liability could be ascertained

In accordance with the Rule 100 (4) of the Odisha Municipal Accounts Rules
2012 all amounts in the Financial Statements rounded off to the
nearest rupee; an amount of fifty paisa or more rounded off to the
next higher rupee, while an amount below fifty paisa roundec oF o the
immediately lower rupee. ' :
The previous year figures are re grouped and _
comparable with the current year figwre. .H :
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